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A. REGISTRANT IDENTIFICATION

NAME. OF BROKER DEALER: UARRETTO SECURITIES INC OFFrAL USE ONLY

ADDjtESS OF PRINCIPAL PLACE OF BI SINESS: (Do not use P.O. Box No.) FIRM IG NO.

1152 MAINLAND STREET, SUITE 224
(No. and Street)

VANCOUVER CANADA V6114,X2
(City) (State) (Lip Code)

NAME AND TELT'.11I40'NE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPOR
.I.

UkN'DON BARRET1'0 (604) 669-4164
(Area Code - Telephone No.)

B. ACCOUNTANT DESIGNATION

INDEPENDEN1' i'LIBI.I<" ,ACCotINTAN7' whtlse opinion is contained in this Report*

OHAB AND COMPANY, PA
(Name - rf individuat .motto+ lust, first. middle -came-)

100 E. $VBELIA.AVENUF, , SUITE 130, MAITLAND . FLORIDA 32751
(Addmss and City) (State) (Zip Code)

Ct-IECK OiNE.
Q Certified Public Accountant
[l Public .Accountant

Accountant not resident in United States or any of its Possessions

FOR OFFICIAL USE ONLY

*`C 1a n.v jbr evemptiou lrr)m the requirement that the annual audit he cuvei-ed by th(I oj, ihiibn oj'an independem puh11c accouarw7i j
nrrtst he supported by ca statement offaeu and cirmanstances relied on as the basis fbi- the exemption: See sec:rimi 240.1'n•
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SEC 14 10 (06-02) the form displays .a current valid OMB control number. !

I
l



OATH OR AFFIRMATION

I, LkNDON BARRETTO , swear (or affirm) that, to die

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm or

IRAR.RETTU SECURITIES INC. . as of

DECEMBER 31, 201.6 are true and correct. I further swear (ter affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows_

.•t

~ignatt3rre.

PRESIDENT
Titie

This report** contains (check all applicable boxes);
(.a) Facing page.
(b) statement of Financial Condition.

❑ (c) Statement of Income (Loss).
(d) statement. of Changes in financial Condition.

[} (e) S€atentent of Changes in Stockholders' Equity or Partners' or Soie Proprietors Capital.
(f) Statement of changes in Liabilities Subordinated to Claims of Creditors.

El (g) Computation of Net Capital,
(h) Computation for Deterntination of Reserve Requirements Pursuant to Rule 150-3,
0) Information Relating to the Possession or control Requirements Under Rule 150-3.
W A Reconciliation, including; appropriate explanation, of the Computation of Net Capital Under Rule 1563 i and the

Computation for Determination of the Reserve Requirements under Exhibit A of Rule 15c3-1.
❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
(1) An Oath or Affirmation.

Q (m) A. copy of the SIPC Supplemental Report,
❑ (n) A report describing; any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For condifio ns of oontjidential treamtetll of c rjoi n poramis of this filing, see section 240.17a-5te)(3).
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F i.culncial Statement
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k..~/hnh and' Campany, RAW
200 E. Sybelia Ave. Suite 130 Cerrifted Public Accountants Telephone 407-740-7311

'Maitland, FL 32751 Email: parn0ohabco cam Vax 407-740-6441

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

o the Board of Directors and Shareholders
of Sarretto Securities Inc.

We have audited the accompanying statement of financial condition of Barretto Securities Inc—as of December 31,

2016, and the related -notes to the financial statements. This financial statement Is the responsibility of Barretto

Securities Inc.'s management.. Our responsibility is to express an opinion on this financial statement based an our

audit-

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board

(United States), Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the statement of financial condition is free of material misstatement. An audit includes examining,

on a test basis, evidence supporting the amounts and disclosures in the statement of financial position. An audit

also includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overatl statement of financial position presentation. We believe that our audit provides a

reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the

financial position of Barretto Securities Inc. as of December 31, 2016 in accordance with accounting principles

generally accepted in the united States of America.

Maitland, Florida

January 31, 2017



Barretto Securities Inc.
Statement offinancial Condition
December 31, 2016

Assets
Cash and cash equivalents 11,250

Total assets S 11,250

Liabilities and Stockholders's Equity
Liabilities
Accounts payable (related party) 900

Accounts payable; 4.000

Total liabilities 4.800

Stockholder's equity:
Common stocL $1 par value, 20.000 shares authorized;

i 00 shares issued and outstanding: 100
Additional paid-in capital 13$310
Retained earuimts (1321020)

Stockholder, equity 6,450

Tonal liabilities and stockholder's equity,

The accompanying dotes are an tntegnal dart of these financial statements.

$ 11,250



BARRFTTO SECURiTIES INC.

Notes to financial Statements

December 31, 2016

1. Organization

Barretto Securities Inc. (the Corporation) is a broker-dealer registered witil the ,Securities and:

Exchange Cot-omission (SEC) and is a niernber of the Financial industry Regulatory Authority
..

(FINRA). The Corporation is an "introducing broker'' whip does not take possession of customer,

funds or carry customer accounts. ,ne Corporation maintains its .main office in Seattle.

Washington and its customers are located throuYhout Noith ,America. The Corporation is engaged

principally in the sale of private placements, mutual funds and variable annuities. 4

2. Summat3- of Significant Accounting Policies

A summary of the significant accounting policies consistently ripphed in. the preparation of the

accompanying financial statements follows:

Basis of Accounting

The books of account are maintained and financial statements are prepared on the accrual

method of accountin4 in accordance with accounting principles generally accepted in the Unitedd

States of America. Under this accrual method, revenues are recorded when carried and expenses

are recorded when incurred.

:Accounting Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United. States of.America requires management to make estimates and

assumptions that alTect certain repotted amounts of assets .and liabilities and disclosure of
contingent assets and liabilities at: the date of the financial statements and the reported amounts

of revenues and expenses during the reporting period. Actual results could differ .front those:

estimates.

Cash and Equivalents

For purpose of reporting cash, flows, cash includes money market accounts and any highly liquid
debt instruments purchased with a maturity ot-three niontlis or less. Cash balances in. excess of

17DIC and similar insurance coverage are subject to the usual banking risks associated with hinds

in excess of those limits: At December ;1. 301 G, the Company had no uninsured cash balances:

Concentration of Credit Risk-isk

TheThe Corporation is engaged in various brokerage activities in which counterparties pri[narily
include broker-dealers and other financial institutions. In the event counterparties do not fulfill
their obiligations, the Corporation may be exposed to risk. The rill: of clefattlt: depends on the

creditworthiness of tile counterparty OF issuer of the instrument. it is the Corporation's policy to

review, as necessary, the credit standing of each counterparts.



BARRETTO SECURITIES INC..

Notes to Financial Statements, Continued

December 31. _y016

2, Summary of Significant Accounting Policies, Continued

Advertising

Advertising costs are expensed as incurred.

Subsequent Events

The Corporation has evaluated events after December 31. 2016, and through. January 31, 201 77

.whieb is the date the financial staternents were available to be issued, and determined that stn..

event or transactions occurring during this period that would require recognition or disclosure
are properly addressed in these financial statements.

Income Taxes

The Corporation, with the consent of its shareholder, has elected under Internal Revenue Code to

be an S Corporation for Troth federal and state .income talc purposes. In lieu of corporation income

taxes, the shareholders of an S Corporation are taxed on their proportionate share of the

Company's taxable income. Therefore., no provision or liability for federal and state incomc

taxes has been included in the financial statement,.

3. Related Party Transactions

The Corporation rents office space from an affiliate of the stockholder under month to rnonth

rental agreement. Rent expense under this agreement amounted to $4,800 for the year ended

December 31; 2016, of which 5800 is due to the related party.

The stockholder contributed $21.290 in additional paid in capital during the year.

4. Net Capital Requirements.

The Corporation is subject to the SIC U-Iniforrn Net Capital. R►.Ile (see Rule 156- 1)  A hich

requires the maintenance: of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined. shall not exceed 15 to t.

At December 31, 3016, the Corporation's net capital and required net capital were $6,193 and

5 ,000, respectively. The ratio of aggregate indebtedness to net capital was .78 to 1.



BARRETTO SECURITIES INC.

Notes to Financial Statements, Continued

December 31.2016

5. Income Taxers

The Financial Accounting Standards Board (FASB) provides guidance for h.ow certain lax

positions should be recognized, measured, disclosed and presented in the financial statements.

This requires the evaluation of tax positions taken or expected to he taken in the course of'

preparing the Company's tax returns to determine whether the tax }positions are "more-likely-

than-not" of being sustained "when challenged" or "when examined" by the applicable tat

authority. Tax positions not deemed to meet the more-likely-than-not threshold would be

recorded as a tax benefit or expense and liability in the current year on the tax returns of the

individual stockholders_ For the yrar ended December 31. 2016, management has determined

that there are no material uncertain Income tax. positions. The stockholders and the Corporation

are generally not subject to US. federal, state and local income tax examinations related to the

Corporation's activities for tax years before 3013.

6. Reserve Requirement

Rule 1.50-3 under the Securities Exchange Act of 1934 provides a formula fir the maintenance

by broker-dealers in connection with customer related transactions and standards for broker

dealers regarding the physical possession or control of fully-paid and excess margin securities.

There are allowable exemptions to the Rude provided that: certain conditions are met. Due to tike

nature. of the, Corporation's business (note 1) these conditions are satisfied and the Corporation

claims an exemption under subparaparaph (k')(2)(i) of the Rate.

7. Reconciliation of Foe us Report

Rule 17a-5(d)(4) under the Securities Lxcharzge Act of 1934 requires a reconciliation of the

audited computation and. tine Broker-dealer's corresponding unaudited Part IIA. review of Form.

X-1 7A-5 presented by the Corporation, disclosed that no material differences exist.

S. Commitments and Contingreflefes

The Corporation does not have any commitments or contingencies.


